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Consolidated cash flow statement

YEAR TO
6 MONTHS TO 6 MONTHS TO 31.3.2004

30.9.2004 30.9.2003 AS RESTATED
(UNAUDITED) (UNAUDITED) (UNAUDITED)

NOTE £M £M £M

Net cash inflow from operating activities 56.4 53.6 134.8
Returns on investments and servicing of finance (0.1) (0.7) (1.3)
Taxation (15.8) (17.1) (31.3)
Capital expenditure and financial investment

Net additions to fixed assets (12.2) (8.7) (19.2)

Free cash flow 28.3 27.1 83.0
Equity dividends paid (54.8) (51.1) (75.4)

Cash (outflow) inflow before use of liquid resources and financing (26.5) (24.0) 7.6
Management of liquid resources 40.6 13.1 (41.6)
Financing

Shares – 0.1 0.1
Loans 2.7 17.0 42.0

Increase in cash 7 16.8 6.2 8.1

Reconciliation of operating profit to net cash inflow
from operating activities

Operating profit 46.8 40.6 98.3
Amortisation of goodwill 4.8 5.4 10.2
Depreciation and other amortisation 10.9 11.2 22.8
(Increase) decrease in stocks (9.8) (4.2) 1.0
Decrease (increase) in debtors 5.9 4.0 (8.4)
(Decrease) increase in creditors (2.2) (3.4) 10.9

Net cash inflow from operating activities 56.4 53.6 134.8

6 MONTHS TO YEAR TO
6 MONTHS TO 30.9.2003 31.3.2004

30.9.2004 AS RESTATED AS RESTATED
(UNAUDITED) (UNAUDITED) (UNAUDITED)

1 Segmental analysis £M £M £M

By geographical destination

Turnover: United Kingdom 173.3 169.7 348.2
Rest of Europe 116.2 116.3 245.0
North America 55.6 50.8 102.2
Japan 7.8 6.3 14.4
Rest of World 26.6 25.7 49.5

379.5 368.8 759.3

By geographical origin

Turnover: United Kingdom 180.0 176.0 361.0
Rest of Europe 114.3 114.3 241.1
North America 56.2 51.2 102.8
Japan 7.8 6.3 14.4
Rest of World 21.2 21.0 40.0

379.5 368.8 759.3

Operating profit: United Kingdom 54.8 56.8 117.8
Rest of Europe 25.0 21.7 51.0
North America 7.5 5.8 13.3
Japan 0.6 (0.6) 0.0
Rest of World 1.8 2.2 4.0

Profit contribution – before amortisation of goodwill 89.7 85.9 186.1
Groupwide process costs (38.1) (39.9) (77.6)
Amortisation of goodwill – Allied (North America) (4.7) (5.3) (10.0)
Amortisation of goodwill – RS Norway (Rest of Europe) (0.1) (0.1) (0.2)

46.8 40.6 98.3

By geographical location

Net assets: United Kingdom 211.8 211.1 206.3
Rest of Europe 67.7 73.8 68.9
North America 28.3 26.3 23.5
Japan 3.1 3.1 2.4
Rest of World 22.9 25.1 22.2

Net operating assets 333.8 339.4 323.3
Net debt (61.1) (69.3) (34.5)
Unallocated net assets 84.0 111.9 55.6

356.7 382.0 344.4

Unallocated net assets comprise:
Intangible fixed assets:

Goodwill – Allied (North America) 139.4 162.3 141.1
Goodwill – RS Norway (Rest of Europe) 0.4 0.6 0.4
Other intangibles 0.3 – 0.3

Corporate tax (17.4) (18.4) (19.8)
Proposed dividend (25.2) (24.3) (54.8)
Provisions for liabilities and charges (13.5) (8.3) (11.6)

84.0 111.9 55.6

Notes to the interim report


